


Du,tn Stocr<uotnER,
US\IX contrnues to maintarn its steady

course o[ growth as it stnves to burld a broader

and more diversifiec base fhe goLd productlon

rate at Alligator Ridge in Nevada is on schedule,

and it is estimated that r.e wrll attain our 1992

production goal of 50.000 ounces. Based on

current prqections, as production and gold

sales increase over the next several months. it
seems probable that cash flow and the frnancial

resul6 of operations will also gradually improve

durLng the last halfof 1992, as compared to the

slightly negatLr,'e figures for the first ha1f.

The evaluation of several opportunities rvith

the potentral to enhance near{erm productron

in the AllLgator Rrdge area continues. Though

somewhat dependert on projected gold prices

and the grade ol goLd mineralizatLon which may

be defined o1 our erploraLion e[[ons. I i5 a"]ti,.l

pated that an acceptable level of success rvill

result fiom thrs effort.

Erploration and evaluation efforts. currentlv

being pursued throughout r,vestern Nonh

America and Latrn America, are proceeding very

well. This program has proven to be mosi en

couraglng thus far in 1992. We are optimrsrrc

that several ol the precious and base metal situa-

tions recently identified by LSI,IX r.ill provide

very exciting results dunng the next year.

US\IX is proud to announce that it is the

l((iprenL oI Lhi\ \eel s \eIada Lrtellence in

N'ltning Reclamatron Award. This is an award

made jointly bv the State of Nevada, U S. Bu

reau oI Land Nlanagement and U.S.D.A. Forest

Senrce, and rvas given to USlvfX "rn recognrtion

of outstanding achievement in innolative de-

srgn, superior mine planning and commttment

to reclamation fiom project commencement ro

,losrre The dwdrd ii parrrculdl), g-.r1..\inB

because rt not only recognizes the signifrcant

amount of reclamation work accomphshed at

our Green Springs property, but also recenr

environmental efforts at the Casino, Winrock

and Yankee lvlines. To achieve such recognition

wouLd not, o[ course, have been posible wrth-

out considerable dedicatLon and effori on the
nrn nt :ll .f ",,. .-.1"' "..r.,. -. ",. ".

James A. Knox

President and CEO September, 1992

ertv and equLpment, including $1.022.000 from

a sale and leaseback of the Companv's crushtng

plant cune-th n 
'se 

al r] e Yankee p . jec

Cash used in operarLons rs the result of the

build un lslockprle and uork .n proLcss rn-

ventories at Yankee as the mine completed the

transition fiom the stat up phase to the produc-

tion phase. The Companl achieved the firsr

pour ol gold bullion at Yankee near the end o[

the second quarter. Posrtive cash llor.vs fiom

operating activlties are anticipated lor the re-

mainder nl rhe rear a: rhe Cur:parl begrns

selLrng gold produced at Yankee and backiogged

production fiom the renovated Alligaror Ridge

n}nr ,< pl'-i."r"f

Jz.^,- a /k{

Dunng the second quarter, the Company

obtained a $l milLron revolving credir faciLltv

fiom the Colorado NatLonal Bank of Denver.

The iacilLty was acqurred to provide a source of

rvorking capital and short term bridge financing

ior use in acquisitions as the need arises.

For the quarter endedJune 30 1992, USNI,{

reported a net los of 588,000 or $0.006 per share

compared to net income of $239,000 or $0.017 per

share lor the comparable quarter of I 99 I . Quarterly
gold .a es -erenues r'e-e - 1.b n l i' n Ll-i: r'ea-

compared to $3.4 million for the same penod last

lear. The higher revenue ligure is attributable to

selling more ounces (9.731 ounces in 1992 r'enus

8,492 ounces in l99L) despite a lorver average sales

pnce ($370 per ounce in 1992 t'ersus $396 per

ounce in l99l). The ar.erage London spor pnce for

gold dunng the second quarter of 1992 rvas ap-

pronmatell'5339 per ounce. Also contnbutrng to

the operating results for the second quaner was an

I 1.2!)6 increase in the ai'erage cost of sales to $318

per ounce for lhe second quaner of 1992 (of n'hich

the cash component was $258) from $286 per

ounce tor the same quaner last vear.

Cosr op Gorn Soro
Yedr Ending Decentber 31, 1991 Actual)

Alligaror Ridge............

CasrnoAVinrock .........

Year Endrng December 31, 1992 (Prolected)

ror th( irsr halfo'Iq02. t Sl\l\ reported a

net loss of $23+,000 or S0 016 per share com-

pared to net income of $578,000 or $0.042 per

share for the comparable period of 1991. lirst
half gold sales rer,'enues rvere $6.3 million this

year compared to $6.9 million for the same

oer od lasL year Thelouerrerenrefgurei,

attnbutable to a lower al'erage sales pnce (9368

per ounce r- 1002 \e-)uj $ lqO per ounce tn

1991) and lewer ounces sold (l7,178 ounces rn

1992 versus 17,765 ounces in 1991). The aver-

age London spot pnce for qo d during th< firsr

half oi 1992 ras approximately S345 per ounce.

Ako contnbuting to the operating results ior

the lirst half of 1992 was a l0.5or5 increase n
the average cost ofsaLes to $315 per ounce (of

rvhich the cash component was $258) from

$285 per ounce for the same period last 1'ear.

The fluctuation in the cost o[ ounces sold is a

result of the change lrom vear to vear in the mix

of production from the Company's mines and

the change in the cost oI production throughout

thr life ofeac\ n rne as rl u.lraLcd In pan b) 1Le

lollowing table:

otaooaaaaaooooaooaaaataaooaoaaaaoooaaoaao

FntncHr Hlcuucuts
USI\'{X, INC. remains Ln strong financralcon-

dition with working capital at June 30, 1992 of

S I1,805.000 or $0 79 per share and stockhold-

eri equit,v of S19,852,000 or $1.33 per share.

The current ratio (the relationshrp of cunent

assets to curent habLlitLe$ stands at 7.8 to L

C.:h and .a'h eqL ir ale-ts de. -ea'ed d.l nnt
the fLrst halfof 1992 by $3.673,000 Cash was

usrd to i".. rea.e the Cdmpa-) . In\ es ncnl i"l
properly, plant and equipment and other assets

bi- $2.558,000 and to supplement operatrons

br' $2,494,000. The Cr',mpanl received

S1,179,000 in nroceeds from the sale o[prop

Cash Cost

156

laJ
22i

0

Non-Cash

Cosf

$10
59

32

$37

350h

5).ok

130,6

ll

100%

)50k

47 0h

0

28016

218

Alligator Rrdge.... $

,asrnL'n\ lnlo.k
C reen Spring,......
\ankee ..

260

)5r
0

26+

Percent of

Weighted Average 2s8 100o/o



OpunnrroNs-

Dwnopunxt
The second quarter of 1992 rvas hrghLighred

by the lirst Yankee gold pour onJune 24, 1992,

only one lear after receLr,ing project approlal.

The Yankee lrline. u hrch i; lorated appror,i-

mateLv six miles south of the Alligator Ridge

N1ine. rs the Company s fourh producrng gold

propeny, and marks the succeslul development

o[our thrd new gold mrne in the last four vears.

Yankee is an open-pit, heap leach and carbon

adsorption operation, wrth carbon snpping and

electrowinning conducted at the recently modem-

ized Alhgator Ridge refinery. the designed ore min-

rng and crushing rate of 50,000 tons per month is

expected to nsu't ur the productio- ofapprom-

mately 21,ff)0 ounces ofgold annually. The Yankee

crushng plant, u,llch rs operated by USN,IX, is

c'r"rnentlr operatng abore origural desrgn tapacirr'.

and studies are undew'ay to evaluate the potential

of acalatrng goLd production at tlm site in 1993.

The second quarter also sarv the completion

of mining and crushing opemtions at Winrock.

Cash production cosrs for the balance of 1992

and L99l will be latorabL; impacted. rer'lecrrng

on\ Ieaching and admLnistrative costs. Ongoing

exploratron in the CasinoAVLnrock area could

potentiall.y extend the life of the propeny-.

Bla:t-aided releaL hrng oI the eristing heaps

at the Alligator Ridge lvfine has progressed as

expected. and earli results kom the ongorng

Vantage feasibihty study rndicate that new ore

production fiom exrsting pits can likely aug-

ment 1993 gold productron at the property.

Rinsing and environmental stabilization of

the heaps at Green Springs commenced in Apnl.

A cooperative program wth the U.S. Bureau of

Ivtines r.as initiated to investigate the effective-

ness of bacterial destmctron of c,vanLde. Heap

rinsing to date has progresed favorably.

ExproR,uIor
Exploratron activities dunng the second quar-

ter contrnued to locus on the Alligator Rtdge

properlies located Ln \\ihite Pine Countv, Ne-

vada and in northem ltlexLco rvhere the Samal-

d\rca.Jpper propenv 
'^a. 

recertly acqu red.

At Alligator Ridge, recent dnllLng on the

Nlonitor target in the Yankee trline area has

rdent fred srgnihranr go,d rineraltzauon oler a

distance of 1800 feet, outltning a nanow, shal-

low deposit $'ith above aveiage grade that

should add approximatelv one year to the life of
the Yankee h{Lne. At least nine other targels

have been identified on the Yankee claims that

rernain to be tested. Dnlhng at Yankee rviLl com-

mence again dunng the third quarter to com-

plete the evaluatron of the N{omtor deposit and

to exnlore rhe orhcr Trrsers

Recently. addrtional dnllLng efforts were Lmtr-

ated to accelerate completion of rhe exploranon

and developrent rn ork requrred at Al igaLor

Ridge. This definLtion drLllLng is currentlv being

eonducted on the Saga Prolect to funher deline

three deposits dlscovered dunng the second

quarter. The Saga deposits are proximal to a

potentral plant site desrgned to sen'ice the GaL-

ax,v and Horseshoe deposits. and favorable re-

sults ma,v heip to provrde lustificatron for pro-

ceeding r,virh a mining complex in thLs area.

An exploratron program to identrfy nerv re-

sen'es which can be procesed at the Winrock

plant site commenced during the second quar-

ter. Several possibilitres exrst that may allow us

to increase the producrlon liie of that pLanr

On Jul.v l, 1992, USlv{X enrered into an As-

srgnment Agreement whereunder we acquired

the Gator deposLt, located approximarelv one

mile southeast of the AllLgator Rrdge l,line. A
drilling program is cunentlv being undertaken

to conlirm the reserue identifred bv prenous

Irs.ors. \\ e ar ti. ipate Lhal. rf r.' onori. . o-e

from the Gator deposit can be transponed to the

erisring facilitl ar ALligaLor R.dge [or p'ocexing.

This propeny is sublect t0 minimum advance

royalty pal.rnents applicable against a four per-

cent net smeLter retum rolaltli on produclion.

In the state of Chihuahua. Ivlexico. NIXUS

5.A. de C.V , USNIX's wholly ouned trlexican

subsidian. recentl,v signed a lease on the Samal-

alxca c0pper property located approximateLy 45

kllometen sourh of El Paso, Texas. A prelimi-

nary evaluatron of the propert,v has identifred

potential for a significant copper deposit that

may be amenable to open pit mining and heap

leachrrg. Dr.lirg will conmence during the

founh quarter to determine the grade and extent

o the <oppe- nrreralization ard to obtain mate-

nal {br metallurgical testing.

Evaluation and acquisrtion efforts are cur-

rently Ln progress u'ith respect to several other

propertie5 in the Unired Statei and Larin

America involnng both precious and base meul
r\m' mrhf.L:,ri^n

June 30, 1992
(Unatdited)

$ r,aso
11,689
't1,o42

435

Dec. 31, 1991

E E''2

8,617

1r,690

365

$ 25,016 26,19s

S 1,734
1,680
1,750

15

15,760
4,O77

2,713

1,680

1,750

15

15,728

4,309

$ 2s,016 26,195

CounuxsrD CoNSoLTDNED Srurunxrs
Op FTNaNCIAL PoSITIo},{

(Amounts in Thousands)

Ass[n

Lrasllruns AND STocKHotD[RS' EQUITY



Coxmusun CorsotIDATtD Sr,truuuxrs
Op Opun,trroxs
(lnaudtted)

(Amounts rn Thousands, Except Per Share Amounts)

Three Months Ended

lme 30,

1992 1991

$ 3.i66
2.+27

939

845

Sir Months Ended

lune 3C,

1992 1991

$ 6,318
5,418

5 3,602
3.09s

$

$

(88) $ )39 $ (234) S 578

(o.oo5) $ (] olT $_lqq!)

149551i,906

CornuxsuD CoNSoUDNED SrqTuMuxrs

Op C,tsu Frovs
(.inaudited)

Six Months Ended June 30,

Supplemental Disclosure of Cash Flows Information

Cash paid during the period [or:

lnte-erl .....

I ncome laxes

507
828

900
1727

$ 6,932

5,067

r,865
1,620

245

478

1991

$___:z

(1,399)

(107)

(1,s06)

(13)

$ (1,347)
(321) 9+

215 225

(827)

519

(106)
(18)

(88)

(308) 723
(74) 2r7

3r9
116

)03
36

(234) 506

7)

14,956
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Sa l:'4onths Ended lune 30,
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